Phase Il
Acid Rain Permit

Office of Air Quality
Source: Gallagher Generating Station
Address: Jackson Street, New Albany, IN 47150
Owner: PSI Energy, Inc.
Operator: PSI Energy, Inc.
ORIS Code: 1008
Effective: January 1, 2000 through December 31, 2004

This permit is issued to the above operator
under the provisions of 326 Indiana Administrative Code (IAC) 21.

Operation Permit No.: AR 043-5209-00004

Original signed by Felicia R. George Issuance Date: December 31, 1997
Assistant Commissioner, Office of Air Quality

Permit Revision No.: 043-10317-00004 Pages Affected: All
Issued by:
Original signed by Paul Dubenetzky Issuance Date: March 10, 2003

Paul Dubenetzky, Branch Chief
Office of Air Quality
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Office of Air Management CG&E
100 North Senate Avenue
P.O. Box 6015

Indianapolis, IN 46206-6015
Attn: Ms. Janet McCabe

RE: Revised Acid Rain Phase II
Nitrogen Oxides Compliance and Averaging Plans

Dear Ms. McCabe:
Enclosed are the original and three copies of the revised Acid Rain Phase II Nitrogen Oxides

Compliance and Averaging Plans for Cinergy Corp.'s Cayuga, Edwardsport, Gibson, Noblesvilie,
R Gallagher’any Wabash River Stations.

If you should have any questions regarding the applications, please call me at (513) 287-3821.

Very truly yours,

John F. Funke
Sr. Environmental Specialist
Environmental Services Department

JFF:pkb
Enclosures

cc: Robert Miller, USEPA, Acid Rain Div.
George Needham, Vigo County APC (Wabash River Station)
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R Gallagher NO. Com - Page 2
Flant Name (from Step 1) Page El of @
STEP 2, cont'd.
1 2 K 4 :
jos how Joe kos fox ox
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Type Type : [Type Type Type Type
O O O
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O ] ]
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STEP 3. Standard Requirement:
: &e standard : .
Shentsand General. This source is subject o the standard requirements in 40 CFR 72.9 (consistent with 40 CFR 76.8(eX10).
name of the dqens '

nat%d These requirements are ksted in this source’s Ackd Rain Permit.
. tepresentative, s%n .2

$pecial Pravisions for Eardly Election Unite

Nitrogen Onddes. Auﬂmtmnwdbyanwmeadydedimphnﬂalbeab}edwmeﬂﬁssmﬁmhﬁml«
NO, a5 provided under 40 CFR 76.8(a}(2) except as provided under 40 CFR 76.6(e)(3)(i).

Liabifity. ﬂwmsmmdawﬂgwnedbymawmdaﬂydﬁmphnﬂu&bemluwmﬂmof
the plan or 40 CFR 76.8 st that untt. Themmandopaatm-dnlbeiable.begknhgdamﬂrﬂ,m.(a&ﬂﬁlmw

memmwmmmmwmmmmcmms
uwmmmmmmemamrmmmmmummmmomm
31.2007.ﬁ'|epemmw\otlymtetmhateﬂ\eplan. mm&mwmmodWJmtdthem
aMhmhMﬂmhnmmmewm.mwmemmMa
new early election plan. ﬂndsigndedmesuﬂﬁwdhwﬂlmﬂamwmduﬂyehcﬁmphnmaytunﬂnﬂem
plananyywmbmu.lmaymtsubmhnewewaecﬁonphn In order ta tenminata the pian, the designated
MMM:WM&OCFRH‘w{d}wumlol’lheyearlorwruchmeternimﬁonlsto!ake
-effect. Hweuymm\ht«ninatedanyywprhrtom,memu-sm_lmeet,hoah*\g.lanmryt2000.u1e

. M"hiﬁon(orﬂo,fori’hasellunltsuﬁmeWpiboHemmeFRY&?. If an ey election plan
istemiﬁedonoruﬂermop.meuilshanme(.heglnrt\gonﬁmeeﬂec&vedalaofﬂ\eterrnination,meapprmble
emlssbnslimhﬁmtorNO,faPMse!lmitswﬁhGroup1boilerstndermCFR?GJ,

Certification

IurlM\ormwmmwssubmlssiononbeharfullhemmersandoparatorsolme:ﬂedodmouﬂededunls(or_
which the submission is made. |mmmwumM|Mwmwm.mem.m

- statements and information or omitting required statements and information, including the possibllity of fine o
imprisonment.

Bernard L. Huff

oo 5 e T YA i o




United States
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. Environmental Protection Agency OMB No. 20600
Co ‘Acid Rain Program Av Expires 141?
<EPA
Phase Il NO, Averaging Plan
For more Information, see instructions and refer to 40 CFR 78.11 Page 1
This submission ls: [ INew  [X] Revised Page {T] of [T}
{a} ) ©)
Contemp
: ' Annual Heat |
Plant Name State” 1D# Cimveation Cimitaton Ut X
ttninating I [ a . . , b ING b 1 0.45 0.35. 1 ..3.61 E+07
reiaging plan'ty - *M?—(“:E'NE%J 2 S S R “;‘ G i GET vy 35 i B -‘,Ef; . +0
State, - - |Cayuga - IN 2 0.45 0.36 3.46 E+07
boﬂ«%ﬁom
NoDS noolumnfa)  |p.o¢ pena KY 2 0.50 0.40 | 5.07 E+07
applicable emission
g&mmﬁfg G;ER Edwardsport IN 7-1 0.46 0.91 3.00 E+H06
Rk assign an 1 uardsport N 7-2 | 0.46 | 0.85 { 3.00 E+06
contemporancous .
: anm:‘s:bi?n:nam Edwardsport IN 8-1 0.46 0.86 3.00 E+06
m m
- to each unit In column
c), assign an annual R. Gallagher IN 1 0,50 0.45 6.88 EH06
Le"at paper limitation
M&u?gmmg;g& R. Gallagher IN 2 0.50 0.45 8.45 E406
necessany. R. Gallagher IN 3 0.50 0.42 | 1.11 E+07
Btu-weighted annual emission rate Btu-weighted annual avera&e
averaged over the units if they are emission rate for same un
operated in accordance with the Ofeated in compliance with
proposed averaging plan QCFR765,7660r76.7
STEP2
Use the formula to enter 0.49 < .49
the Btu. hted annual
emission rate averaged
ovef the units if they are
W in accordance o n
o
Bersoicy pan 10d Y (Ryx HI) 2 (L)
average emisslon rate - n )
for the same unte‘issiil' n p Z HI
they are ra n )
compliance with 40 CFR Z HI, rer
768.5,76.8, 0r 76.7, The i=1
former must be less
than or equal to the
latter.
Where,
Ry, = Alternative contemporaneous annual emission imitation for unit i, in
i/mmBty, as specified in column (b) of Stg? 1:
R, = A;l)plifcsa?le g'mlssmn limitation for unit i, in I/mmBtu, as specified in column
a) of Step 1;
Hi, = &nnual heatinput for unit i, in mmBtu, as spedified in column {c)of Step 1;
n = Number of unis in the averaging plan




R. Callagher I B
t Name {from Step 1) ' NO, Averaging - Page 2

STEP3 X I’I:gesplan lp.etfo?@"vtg m gepzl:;n as%ouv(e};g. through calendar year ___ 2004
Mark one of . .
man.dt:nohr dah:. |:] Treat this plan as [:] idenucal plans, each effective for one calendar year for the following calendar
m: , and unless nofification to terminate one or more of
plang e given,

Speclal Provisions

S hEh fimationg - - . et B e

e SERCAREREONRT T TR e S e s 2 e e
Each affected ynitin an approved averaging plan is in compliance with the Acid Rain emission imitation
for NO, under 3\0 plan onﬁv if the folowin% ?eg'ulrements are met

i} For each unit, the unit's actual annual average emission rate for the calendar year, in HmmBtu
gless tlnl_?n orng'qual to its atternative conlempograneous annual emission limitatio| ,r; in the averaging
an, a|
(a) For each unit with an attemative contemporaneous emission imitation less stringent than the
a ) bla emission imitation in 40 CFR 76.5, 76.6, or 76.7, the actual annual heatqnput for the
endar year does not exceed the annual heat input kmit in the avera ing plan, v
{IE:}_ For unit with an altemative contemporaneous emission more stringent than
he emission kmitation in 40 CFR 76.5, 76.6, or 76.7, the actual annual hest input for
the dar year s not less than the annual heat input imit in th plan, or
(i) If one or more of the units does not meet the re?ulrements of (i}, the nated representative
shal demonstrate, in accordance with 40 CER 76, 1(d&(‘1 Xi¥A) and (B), that the actual Btu-
weighted annual average emission rate for the units in the plan is less than or equal to the Btu-
weighted annual average rate for the eame units had they each been operated durlnq,ﬂ'ne same
of time, in compliance with the applicable emission kmitations in 40 CER 76.5 6.6, or76.7.
#) If there is a successful group showing of compliance under 40 CFR 76.11(d) 1)}k}A) and (B) for
a calendar year, then al units in the averaging plan shal be deemed to be in compance for that
_ ﬁar with their altemative contemporaneous emission imitaions and annual heat put kmits under
i). '

Liability

The owners and operators of a unit P,ovemed by an approved averaging plan shal be liable for ar%
Violation of the plan or this section at that unit or any o het unit in the plan, including kabdlity for fulfiling the
obligations specified in part 77 of this chapter and sections 113 and 411 of the Acf

Termination

The designated representative may submit a notification to terminate an approved averaging plan, in

-accordance with 40 CFR 72.40(d), no later than October 1 of the calendar year for wh e plan is to.
be terminated. - o . -

Certification

| am authorized to make this submission on behalf of the owners and operators of the affected source or
affected units for which the submission is made. | certify under penaity of law that | have personally
examined, and am familiar with, the statements and information submitted in this document and all its
attachments. Based on my inquiry of thosa individuals with primary responsibility for obtaining the
information, | certify that the statements and information are to the of my knowledge and befief true,
accurate, and complete, | am aware that there are significant penalties for submitting false statements

and information or omitting required statements and information, including the ioility of fine or
- imprsonment,

IName Bernard 1.. Huff

sunm:% W—/j% : Date ”’/!?//7 Z




R. Gallagﬁef _
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©

STEP ¢ Plant Nama . State mm"?m

| :::::::uft [R. Gallagher © N 9.94 E+06

page 1, here. Gibson IN 3.99 EH07
a Gibson IN _ 3.97 E+07 |
Lﬁﬁ‘ ' : S ~ RS A ﬂibson L e e N S6.% "g‘*‘* BhOF [

- Gibson B IN 4 0.50 | 0.45 | 4.76 E407

Gibson IN 5.1 0.46 0.48 5.28 EH)7

Miami Fort of | 5-1 0.80 | 0.90 | 2.38 E+06

Miami Fort . OH 5-2 0.80 0.9 | 2.39 EH6

Miami Fort OH 6 | 0.45 0.60 | 1.24 E+07

Misui Fort - on 7 ] 0.68 | 0.55 | 3.80 Eto7

Miami Fort | oH 8 | 0.46 | 0.54 | 3.45 peor

Noblesville IN 1 Q.46 0.88 1.33 EHQ6

Noblesville IN 2 0.46 - 0.93 1.33 E+06

Noblesville IN 3 0.46 0.94 } 1.33 E+06

Wabash River IN 1 0.50 0.15 7.89 E+06

Wabash River IN 2 0.50 0.50 4,53 E+06

abash River IN 3 0.50 0.55 4.20 E+06

Wabash River IN 4 0.46 0.65 5.32 IE+O6

Wabash Rive.r . B iN- S 0.50_ 0.50 4.84 E+06

Wabash River IN . 6 0.45 0.39 1.73 E+07

Walter C. Beckjord OH 1 0.40 0.66 5.31 EHO6

Walter C. Beckjord OH 2 0.40 0.67 6.62 EHD6

Walter C. Beckjord OH 3 0.46 1.19 | 8.31 E+06

Walter C. Beckjord OH 4 0.40 0.71 1.19 E4+07

Walter C. Beckjord OH 5 0.45 0.44 1.60 EH)7

Walter C. Beckjord OH 6 0.45 0.42 2.74 E+07

THA P o Wram e e
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December 21, 2000 _ _ RECEIVED

Indiana Department of Environmental Management

Office of Air Management A 9 arpy

100 North Senate Avenue T

P.O. Box 6015 vere STATE OF INDiana

Indianapolis, IN 46206-6015 ""f;:”‘;gﬂﬂmmmmmm
CINEREY,

Attn: Ms. Janet McCabe

RE: Rewised Acid Rain Phase{i
Nitrogen Oxides Averaging Plans

Dear Ms. McCabe:

Enclosed please find the original and three copies of the revised Acid Rain Phase II -
Nitrogen Oxides Averaging Plans for Cinergy Corp.’s Cayuga, Edwardsport, Gibson,
Noblesville, R. Gallagher and Wabash River Stations. The Nitrogen Oxides Compliance
Plans for these facilities remains unchan ged from our submission of November 16, 1999.

if you should have any questions, please call me at {513) 287-3839.

Sincerely,
%p&l Geers

St. Engineer
Eavironmental Services Department

IMG:gc
- Enclosures
Cc:  Robert Miller, USBPA, Acid Rain Division
George Needham, Vigo County APC (Wabash River Station)



STEP 1

Kdentify the units
partici In this
averaging
plant name, State,
and boiler ID# from
NADB. in column {a),
fill in each unit's
applicable emission
limltation from 40 CFR
76.5, 76.6, or 76.7. In
column (b), assign an
e tam
contemporaneous
annual emissions
limitation ACEL in
:hfwﬁtu | Iunil.
n column {¢), assign
an annual geal o, l
limitation in mm
to each unit. COntinue
to page 3 H necessary.

STEP 2

Use the formula to enter
the Btu-welghted annual
emission averaged
over the units if they are
ted in accordance

averagi prE n and the
anaual
average emlsslon rate
mre the same u!nei:’siif
Y are opera n
compliance with 40 CFR
76.5, 76.6, or 76.7. The
former must be less
thtatgr or equal to the

EPA Form 7610-29 {3-97)

United States
Environmental Protection Agency
Acid Rain Program

143 _

JO3I7 —

00004

OMB Mo. 2060-0258

Phase Il NO, Averaging Plan

For more information, see instructions and refer to 40 CFR 76.11 Page 1
is suomissionis: [ New ~ PHRavised — AP, Cwt for Page 10f3
a}, ] (c)
Plant Narre State D2 uE“‘m‘&?%'.: ACEL Annual Heat input
imilt.
Cayuga N 1 0.45 0.34 36,100,000
Cayuga IN ) 0.45 0.35 34,600,000
East Bend KY ) 0.50 0.40 50,700,000
Edwardsport IN 7-1 0.46 0.82 2,333,333
Edwardsport IN 7-2 0.46 0.82 2,333,333
Edwardsport iN 8-1 0.46 0.82 2,333,333
R. Gallagher N 1 0.5 045 10,000,000
R. Gallagher IN 2 0.5 0.45 10,300,000
R. Gallagher IN 3 0.5 0.48 9,940,000
Btu-weighted annual emission Btu-weighted annual average
rate averaged over the units if emlsslon rate for same uni
lhey are operated in accordance o%r cor?gllance with
th the proposed averaging plan CFR 765,766 0r76.7
0.49 0.49
<
L] n
E(RUIHL') E[Rufoi]

= i=f

S HI,
=]

A

Step 1;
Number of units in the averaging plan

3 ar,

i=f

Where,
Ry = Altemative conteﬂaporaneous annual enussmn limitation for uniti, in
Ib/mmBtu, as specified in column (b} of Ste,
Ry = ficable emission limitation for unit i, in
HI umn (a) of Step 1;
i =

R}/mthu as specified in
Annual heat input for unit i, in mmBtu, as specified in column (¢} of




STEP 3

Mark one of
the two options
and enter dates.

STEP 4

Read the special
provislons and
certification, enter the
name of the designated
representative, and
sign and date.

EPA Form 7610-29 (3-97)

R. Gallagher
Plant Name (from Step 1)

NG, Averaging - Page 2
) Page 2got 3

@ This plan is effective for calendar year _ 2001 through calendar year ___ 2004

unless nolification to terminate the plan is given.

D Treat this plan as E] identical plans, each effective for one calendar year for the following

calendar years: . . . and unless notification to terminate

one or more of these plans is given.

Special Provisions
Emission Limitations

Each affected unit in an approved averaging plan is in compliance with the Acid Rain emission limitation
for NO, under the plan only if the following requirements are met:

{i} For each unit, the unit's aclual annual average emission rate for the calendar year, in Ib/mmBtu, is less
than or equal to its altemative contemporaneous annual emission limitation in the averaging plan, and
(a) For each unit with an altemative contemporanecus emission limitation ess stringent than the
applicable emission limitation in 40 CFR 76.5, 76.6, or 76.7, the actual annual heat input for the calerdar
year does not exceed the annual heat input limit in the averaging plan,

(b) For each unit with an altemative contemporaneous emission limitation more stringent than the
applicable emission kmitation in 40 CFR 76.5, 76.6, or 76.7, the actual annual heat input for the calendar
year is not less than the annual heat Input limit in the averaging plan, or

(W) If one or more of the units does not meet the requirernents of (i}, the designated representative shall
demonstrate, in accordance with 40 CFR 76.11(d)(1 }(ii}(A} and (B), that the actual Btu-weighted annual
average emission rate for the units in the plan is less than or equal to the Biu-welghted annuaf average
rate for the samo units had they each been operated, during the same period of time, in compliance with
the applicable emission limitations in 40 CFR 76.5, 76.6, or 76.7.

{iii} If there is a successful group showing of compliance under 40 CER 76.1 WA IKiiHA) and (B) for a
calendar year, then all units in the averaging plan shall be deemed 1o be in compliance for that year with
their aiternative contemporaneous emission limitations and annual heat input fimits under ().

Liability

The owners and operators of a unit governed by an approved averaging plan shall ba liable for any
vialation of the plan or this section at that unit or any other unit in the plan, including liability for
fulfilling the obligations specified in part 77 of this chapter and sections 113 and 411 of the Act.

Termination

The designated representative may submit a notification to terminate an approved averaging plan, in
accordance with 40 CFR 72.40(d), no later than October 1 of the calendar year for which the plan is
1o be terminated.

Certification

t am authorized to make this submission on behalf of the owners and operators of the affected source or
affected units for which the submission is made. | certify under penalty of law that | have personally
examined, and am familiar with, the statements and information submitted in this document and all its
attachments. Based on my inquiry of those individuals with primary responsibility for obtaining the
information, t certify that the statements and information are 1o the best of my knowledge and beliaf trus,
accurate, and complele. | am aware that there are significant penalties for submitting false statements
and information or omitting required statements and information, including the possibility of fine or
imprisonment.

Name Bernard L. Huff

Signa;;g:g /_// M ’ Date / z/z pAa



R. Gallagher NO, Averaging - Page 3

Plant Name (from Step 1) Page 30f3
@ ®) ©
Contomp.
Plant Nama State 1ID# Sﬁm Um AnnualuHaat input
STEPY R. Gallagher IN a 050 | 045 | 11,100,000
et the of Gibson IN 1 050 | 046 | 43700000
bage 1 mara ¥ 1 Gibson IN 2 050 | 045 | 44,900,000
Gibson IN 3 0.50 0.49 45,300,000
Gibson IN 4 0.50 0.45 47,100,000
Gibson IN 5 046 | 045 | 48,900,000
Miami Fort OH 5-1 | 0.80 1.20 2,384,500
Miami Fort | OH 5-2 0.80 1.20 2,384,500
Miami Fort OH 6 0.45 0.60 13,330,000 -
Miami Fort OH 7 0.68 0.55 38,000,000
Miami Fort OH a8 0.46 0.56 37,200,000
Noblesvilie IN 1 0.46 117 | 1,666,667
Noblesville IN 2 0.46 1.16 1,666,667
Noblesville IN 3 0.46 0.94 1,666,667
Wabash River IN 1 0.50 0.15 10,900,000 -
Wabash River IN 2 0.50 0.55 5,400,000 -
| Wwabash River - IN 3 0.50 0.70 4,910,000
Wabash River IN 4 0.46 0.72 5,320,000
Wabash River IN 5 050 | 073 6,288,000
Wabash River IN 6 0.45 0.39 19,862,000
Walter C. Beckjord OH 1 0.40 0.70 6,050,000
Walter C. Beckjord OH 2 0.40 0.70 6,620,000
Walter C. Beckjord OH 3 0.46 1.10 - 8,310,000
Walter C. Beckjord OH 4 0.40 0.70 11,900,000
Walter C. Beckjord OH 5 0.45 0.46 16,000,000
Walter C. Beckjord | OH 6 0.45 0.40 29,500,000

EPA Form 7610-29 (3-97)



Source

History

Page 1 of 14

Indiana Department of Environmental Management
Office of Air Quality

Technical Support Document (TSD)
for a Permit Revision of an Acid Rain Phase Il Permit

Background and Description

Source Name: Gallagher Generating Station

Source Location: Jackson Street, New Albany, IN 47150
Mailing Address: 1000 East Main Street, Plainfield, IN 46168
Owner: PSI Energy, Inc.

Operator: PSI Energy, Inc.

Designated Representative: Bernard Huff

ORIS Code: 1008

SIC Code: 4911

County Location: Floyd

AR Phase Il Permit No.: 043-5209-00004

Issuance Date: December 31, 1997

Effective Dates: January 1, 2000 to December 31, 2004
AR Phase Il Revision No.: 043-10317-00004

Permit Reviewer: Iryn Calilung

On January 2, 1996, PSI Energy, Inc. submitted an Acid Rain (AR) Phase Il permit application
for the Gallagher Generating Station. The Office of Air Quality (OAQ) issued an AR Phase |l
permit on December 31, 1997, under permit number AR 043-5209-00004. Phase Il means the
AR Program period beginning January 1, 2000 to continuing into the future thereafter. This AR
Phase Il permit has effective dates of January 1, 2000 to December 31, 2004. There are 4
affected units in this generating station. They are subject to the AR Program, pursuant to 40
CFR 72.6.

On December 19,1997, PSI Energy, Inc. submitted a NO, Compliance and Averaging (C&A)
Plan for the Gallagher Generating Station. The NO, C&A Plan is indicated with effective date for
calendar years 2000 to 2007, and identified the units participating in the plan.

On December 23, 1998, the OAQ published a notice in the New Albany Tribune, a newspaper in
New Albany, Indiana, stating that PSI Energy, Inc. had applied to modify their AR Phase Il permit
for the Gallagher Generating Station. The notice also indicated that OAQ has drafted the
revision to incorporate the NO, C&A Plan and was available for review. In addition to the hard
copies available in the OAQ, Indianapolis office location, they were also made available in the
New Albany Floyd County Library, 108 West Spring Street, New Albany, Indiana. The notice
informed interested parties that there was a period of thirty (30) days to provide comments on
whether the modification should be issued as proposed. On January 22, 1999, PSI Energy, Inc.
submitted comments on the draft AR Phase Il permit revision. The revision was not finalized.

On November 23, 1999, PSI Energy, Inc. submitted for the second time a revised NO, C&A Plan
for the Gallagher Generating Station. The revision is for the effective date of calendar years
2000 to 2004. Since the draft permit revision was not finalized yet, the updated NO, C&A Plan
will be incorporated to the revision.



PSI Energy, Inc. Gallagher Generating Station
New Albany, Indiana
Permit Reviewer: Iryn Calilung

Page 2 of 14
Permit Revision No. 043-10317-00004
of AR Phase Il permit 043-5209-00004

NO, Compliance and Averaging Plan

Tables 1 and 2 below summarizes the NO, C& A Plan.

Table 1

Revised Plan
submitted on November 16, 1999 Plan

Original Plan
submitted on December 19, 1997

Plan is for calendar years 2000 to 2007 Plan is for calendar years 2000 to 2004

Emission Limit | Alternative Limit |Heat Input Limit | Emission Limit |Alternative Limit |Heat Input Limit
(Ib/MMBTU) (Ib/MMBTU) (MMBTU) (Ib/MMBTU) (Ib/MMBTU) (MMBTU)
Unit 1 0.5 0.45 68,800,000 0.5 0.45 68,800,000
Unit 2 0.5 0.45 8,450,000 0.5 0.45 8,450,000
Unit 3 0.5 0.45 11,100,000 0.5 0.42 11,100,000
Unit 4 0.5 0.45 9,940,000 0.5 0.42 9,940,000
Table 2
List of Sources Participating in the NO, Averaging Plan
Calendar years 2000 to 2004
Source Names No. of Units Source Names No. of Units
Cayuga, IN 2 East Bend, KY 1
Edwardsport, IN 3 Miami Fort, OH 5
Gallagher, IN 4 Walker Beckjord, OH 6
Gibson, IN 5
Noblesville, IN 3 Total No. of Units 35
Wabash River, IN 6 Total No. of Sources 9

Recommendation

Since it has been almost four years when the draft AR Phase Il permit revision was made
available to the public for review, OAQ decided that the re-evaluation of the revision to
incorporate the latest NO, C&A Plan be provided again to the public for review and re-published
the notice in the New Albany Tribune Newspaper.

Unless otherwise stated, information used in this review was derived from the application and
additional information submitted by the applicant.

Revisions to the Phase Il Permit
The following are the proposed revisions to the AR Phase Il Permit No. 0043-5209-00004,
issued on December 31, 1997. For emphasis, proposed changes are shown in strike out or bold

font.

(1) All references to the Office of Air Management have been changed to the Office of Air



PSI Energy, Inc. Gallagher Generating Station Page 3 of 14
New Albany, Indiana Permit Revision No. 043-10317-00004
Permit Reviewer: Iryn Calilung of AR Phase Il permit 043-5209-00004

Quality. Also, all references to OAM have been changed to OAQ.

(2) To clarify who the owner and operator of the Gallagher Generating Station, the following
has been added to the cover page of the permit.

Source: Gallagher Generating Station

Address: Jackson Street, New Albany, IN 47150

Owner: PSI Energy, Inc.

Operator: PSI Energy, Inc.

ORIS Code: 1008

Effective: January 1, 2000 through December 31, 2004
(3) The cover page of the permit has been revised as follows:

This permit is issued to the above operator under the provisions of 326 Indiana
Administrative Code (IAC) 21. The-above-corporationishereb horized-to-ope

4) The original AR Phase Il permit in general terms indicated the affected units as Units 1,
2, 3 and 4. Detailed description will be added, and the following statement will also be
added:

Title IV Source
Unit 1: coal fired boiler with anticipated heat input of 1460 MMBTU/hour,
Unit 2: coal fired boiler with anticipated heat input of 1460 MMBTU/hour,
Unit 3: cozl fired boiler with anticipated heat input of 1460 MMBTU/hour,
an

Unit 4: coal fired boiler with anticipated heat input of 1460 MMBTU/hour

The information describing the process contained in this facility description box
is descriptive information and does not constitute enforceable conditions.

(5) The Statement of Basis condition was revised as follows:

1. StatementofBasis

Statutory and Regulatory Authority

In accordance with Indiana Code (IC) 13-17-3-4, IC 13-17-3-11, IC 13-17-8-1, and IC
13-17-8-2 as well as Titles IV and-Y-of the Clean Air Act, the Indiana Department of
Environmental Management (IDEM), Office of Air Quality (OAQ) issues this permit
pursuant to 326 IAC 2 and 326 IAC 21 (incorporates by reference 40 Code of Federal
Regulations (CFR) 72 through 78).

(6) Since the Standard Permit Requirements condition of the permit has already been
fulfilled, the following changes were made:

2. Standard Permit Requirements [326 IAC 21] [40 CFR 72.97]

C cl cl cl cl
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(b)

Permit Revision No. 043-10317-00004
of AR Phase Il permit 043-5209-00004

The designated representative has submitted a complete phase Il acid rain
permit application in accordance with the deadlines in 40 CFR 72.30.

The owners and operators of each affected source and each affected unit shall:
(—H—operate the un|t |n comphance W|th this phase Il permlt a—eemp+e’fe—Aeid

In order to correct the Monitoring Requirement of the permit, to show that the monitoring
requirements of 40 CFR 74 do not apply to this source, the following changes were

made:

(@)

Monitoring Requirements [326 IAC 21]

The owners and operators and, to the extent applicable, the designated
representative of each affected source and each affected unit at the source shall
comply with the monitoring requirements as provided in 40 CFR #4; 75 ;-and 76.

The emissions measurements shall be recorded and reported in accordance

with 40 CFR 75 and 76 shaltbeused-to determine compliance by the unit with
the Acid Rain emissions limitations and emissions reduction requirements for

sulfur dioxide and nitrogen oxides under the Acid Rain Program.

The requirements of 40 CFR #and 75 shall not affect the responsibility of the
owners and operators to monitor emissions of other pollutants or emissions
characteristics at the unit required by the Clean Air Act and any provisions of the
operating permit for the source.

In order to correct Sulfur Dioxide Requirements of the permit and to incorporate the
revised SO, Allocation of Allowances, the following changes were made:

4.
(@)

Sulfur Dioxide Requirements [326 IAC 21]
The owners and operators of each source and each affected unit at the source

shall:

(1 Hold allowances, as of the allowance transfer deadline (as defined in 40
CFR 72.2 73-35), in the unit's compliance subaccount, after deductions
under 40 CFR 73.34(c), not less than the total annual emissions of
sulfur dioxide for the previous calendar year from the unit; and,

(2) Comply with the applicable Acid Rain emissions limitations for sulfur
dioxide.
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(b)

(c)

(h)

(i)

()

Permit Revision No. 043-10317-00004
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Each ton of sulfur dioxide emitted in excess of the Acid Rain emissions
limitations for sulfur dioxide shall constitute a separate violation of the Clean Air
Act.

An affected unit shall be subject to the requirements under paragraph (a) of the
sulfur dioxide requirement as follows:

(1) Starting January 1, 2000, an affected unit under 40 CFR 72.6(a)(2); or

(2) Starting on the later of January 1, 2000 or the deadline for monitor
certification under 40 CFR 75, an affected unit under 40 CFR 72.6(a)(3).

Allowances shall be held in, deducted from, or transferred among Allowance
Tracking System accounts in accordance with the Acid Rain Program.

An allowance shall not be deducted in order to comply with the requirements
under paragraph (a)(1) of the sulfur dioxide requirements prior to the calendar
year for which the allowance was allocated.

An allowance allocated by the U.S. EPA under the Acid Rain Program is a
limited authorization to emit sulfur dioxide in accordance with the Acid Rain
Program. No provision of the Acid Rain Program, the Acid Rain Permit
application, the Acid Rain Permit, the Acid Rain portion of an operating permit,
or the written exemption under 40 CFR 72.7 and 72.8 and 326 IAC 21, and no
provision of law shall be construed to limit the authority of the United States to
terminate or limit such authorization.

Pursuant to 40 CFR 72.9(c)(7), an allowance allocated by U.S. EPA under the
Acid Rain Program does not constitute a property right.

No permit revision may be required for increases in emissions that are
authorized by allowances acquired pursuant to the Acid Rain Program, provided
that the increases do not require a permit revision under any other applicable
requirement. [326 IAC 2-7-5(4)(A)].

No limit shall be placed on the number of allowances held by an affected
source. An affected source may not, however, use allowances as a defense to
noncompliance with any applicable requirement other than the requirements of
the Acid Rain Program. [326 IAC 2-7-5(4)(B)]

Sulfur dioxide allowances shall be allocated to each unit at the source as
follows:

56, ,-Allewanee-Allocationsfor YUnit4 50, ,-AllewaneesforUnit2
tH—1998—Notappticabte tH—1998—Notappticabte
2—1999—Notappticable 2—1999—Notappticable
Br—2660—2,885* (3—2660—31++3*
4H—2061+-2,885* H—2064+-31+13*
5r—2602-2,885"— B5r—2002—3;+3*
6—2063—2,885* 6—2063—3;+3*
F—2064—2,885* A—2004—314+3*
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56, ,-AllewaneesforUnit3 56, ,-AllewaneesforUnit4
43 1998~ N Logbl 43 1998~ N Logbl
2r—1999—Notappticable 2r—1999—Notappticable
Br—2660—2,792* Br—26060—2,908*
H—2664+—2,792* t4H—2661+—2,908*
5r—2002—2,792* 5r—26002—2,908*
6r—2663—2,792* 6—2663—2,908*
—2004—2,792* F—2064—2,908*
SO, Allowance Allocations (tons)*
2000 2001 2002 2003 2004

Unit 1 2,908 2,908 2,908 2,908 2,908

Unit 2 3,137 3,137 3,137 3,137 3,137

Unit 3 2,814 2,814 2,814 2,814 2,814

Unit 4 2,932 2,932 2,932 2,932 2,932

The number of allowances allocated to Phase Il affected units by U.S. EPA may change
in a revision to 40 CFR 73 Tables 2, 3 and 4 and 326 IAC 21. In addition, the number of
allowances actually held by an affected source in a unit account may differ from the
number allocated by U.S. EPA. Neither of the aforementioned conditions necessitate a
revision to the unit SO, allowance allocations identified in this permit (See 40 CFR

72.84).

In order to incorporate the terms of the revised Nitrogen Oxides Averaging Plan, the
following changes have been made to the Nitrogen Oxides Requirements of the permit:

(a)

Nitrogen Oxides Requirements [326 IAC 21]

The owners and operators of the source and each affected unit at the source
shall comply with the applicable Acid Rain emissions limitation for nitrogen
oxides (NO,).




PSI Energy, Inc. Gallagher Generating Station Page 7 of 14
Permit Revision No. 043-10317-00004
of AR Phase Il permit 043-5209-00004

New Albany, Indiana
Permit Reviewer: Iryn Calilung

(b) NO, Emission Averaging Plan

(1)

(2)

()

(4)

Pursuant to 40 CFR 76.11, the Indiana Department of Environmental
Management, Office of Air Quality approves a NO, emissions
averaging plan for the following units, effective from calendar years
2000 through 2004. Under the plan, each unit’s NO, emissions
shall not exceed the annual average alternative contemporaneous
emission limitation. In addition, each unit shall not have an annual
heat input greater than the MMBTU specified below.

Alternative Limit Heat Input Limit
(Ib/MMBTU) (MMBTU)
Unit 1 0.45 68,800,000
Unit 2 0.45 8,450,000
Unit 3 0.42 11,100,000
Unit 4 0.42 9,940,000

Under the plan, the actual BTU-weighted annual average NO,
emission rate for the units in the plan shall be less than or equal to
the BTU-weighted annual average NO, emission rate for the same
units had they each been operated, during the same period of time,
in compliance with the applicable emission limitations under 40
CFR 76.5, 76.6, or 76.7, except that for any early election units, the
applicable emission limitations shall be under 40 CFR 76.7. If the
designated representative demonstrates that the requirement of
the prior sentence (as set forth in 40 CFR 76.11(d)(1)(ii)(A)) is met
for a year under the plan, then this unit shall be deemed to be in
compliance for that year with its alternative contemporaneous
annual emission limitation and annual heat input limit.

In addition to the described NO, compliance plan, each unit shall
comply with all other applicable requirements of 40 CFR part 76,
including the duty to reapply for a NO, compliance plan and
requirements covering excess emissions.

In accordance with 40 CFR 72.40(b)(2), approval of the averaging
plan shall be final only when the Ohio Environmental Protection
Agency and the Kentucky Department of Environmental Protection,
Division of Air Quality have also approved this averaging plan.

(c) The following is the list of sources participating in the NO, Averaging Plan:
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(10)

(11)

NO, Averaging Plan Calendar years 2000 to 2004

Source Names | No. of Units Source Names No. of Units
Cayuga, IN 2 East Bend, KY 1
Edwardsport, IN 3 Miami Fort, OH 5
Gallagher, IN 4 Walker Beckjord, OH 6
Gibson, IN 5
Noblesville, IN 3 Total No. of Units 35
Wabash River, IN 6 Total No. of Sources 9

The Permittee indicated that the NO, limits in each of the affected units cause some
confusion. Affected units are in one averaging plan, thus the individual performance of
each unit in the averaging plan is not as important as the overall performance of the
averaging plan. The Permittee suggested to delete these NO, limits.

IDEM, OAQ decided to retain these NOy limits in the AR permit. Under 40 CFR
76.11(d)(1)(ii)(A), if affected units in an averaging plan comply with the total average plan
as a group, then each unit will be deemed in compliance, however, if the same affected
units do not demonstrate compliance with the overall averaging plan, then the individual
limits will become enforceable.

In order to clarify and correct the provisions of Excess Emissions Requirements of the
permit, the following changes have been made: The change also includes the removal of
sulfur dioxide to clarify that the Excess Emission requirement is not limited to sulfur
dioxide only.

6. Excess Emissions Requirements [326 IAC 21]

(a) The designated representative of an affected unit that has excess emissions of
suifur-dioxide; as defined in 40 CFR 72.2, in any calendar year shall submit a
proposed offset plan to U.S. EPA and IDEM, OAMQ as required under 40 CFR
77 and 326 IAC 21.

(b) The designated representative shall submit such required information to:

Indiana Department of Environmental Management
Air Compliance Section I ComplianceDBata-Section, Office of Air Management
Quality 100 North Senate Avenue, P.O. Box 6015
Indianapolis, Indiana 46206-6015

and
Ms. Cecilia Mijares
Air and Radiation Division
U.S. Environmental Protection Agency, Region V
77 West Jackson Boulevard
Chicago, IL 60604-3590

and
U.S. Environmental Protection Agency

Clean Air Markets Division AcidRaifrProgram~(6204d)
1200 Pennsylvania Avenue, NW Attn=-Annual-Reconcitiation
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(12)

(13)

(be)

Permit Revision No. 043-10317-00004
of AR Phase Il permit 043-5209-00004

Mail Code (6204N) 46+M-Street SW
Washington, DC 20460

The owners and operators of an affected unit that has excess emissions-of-stifur
dioxide, as defined in 40 CFR 72.2, in any calendar year shall:

(1) Pay to U.S. EPA without demand the penalty required, and pay to U.S.
EPA upon demand the interest on that penalty, as required by 40 CFR 77
and 326 IAC 21; and,

(2) Comply with the terms of an approved offset plan, as required by 40 CFR
77 and 326 IAC 21.

In order to clarify the Record keeping and Reporting Requirement of the permit, the
following changes have been made:

7.
(@)

(b)

Record Keeping and Reporting Requirements [326 IAC 21]

Unless otherwise provided, the owners and operators of the source and each
affected unit at the source shall keep on site at the source each of the following
documents for a period of 5 years, as required by 40 CFR 72.9(f), from the date
the document is created. This period may be extended for cause, at any time
prior to the end of the 5 years, in writing by U.S. EPA or IDEM, OAMQ:

(1) The certificate of representation for the designated representative for the
source and each affected unit at the source and all documents that
demonstrate the truth of the statements in the certificate of
representation, in accordance with 40 CFR 72.24; provided that the
certificate and documents shall be retained on site at the source beyond
such 5-year period until such documents are superseded because of the
submission of a new certificate of representation changing the
designated representative;

(2) All emissions monitoring information collected in accordance with 40
CFR 75 shall be retained on site for 3 years inaccordance-with-46-CFR
75:54.

(3) Copies of all reports, compliance certifications, and other submissions

and all records made or required under the Acid Rain Program; and

(4) Copies of all documents used to complete an Acid Rain Permit
application and any other submission under the Acid Rain Program or to
demonstrate compliance with the requirements of the Acid Rain Program.

The designated representative of an affected source and each affected unit at the
source shall submit the reports and compliance certifications required under the
Acid Rain Program, including those under 40 CFR 72.90 subpart I, 40 CFR 75,
and 326 IAC 21.

In order to correct the Submission requirements of the permit, the following changes have
been made:
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(@)

(bc)

(ed)

(ce)

Permit Revision No. 043-10317-00004
of AR Phase Il permit 043-5209-00004

Submissions [326 IAC 21]

The designated representative shall submit a certificate of representation and any
superseding certificate of representation to U.S. EPA and IDEM, OAQ in
accordance with 40 CFR 72 and 326 IAC 21.

The designated representative shall submit such required information to:

Indiana Department of Environmental Management
Permit Administration Section, Office of Air Quality
100 North Senate Avenue, P.O. Box 6015
Indianapolis, Indiana 46206-6015

and
U.S. Environmental Protection Agency

Clean Air Markets Division Acid-RairProgram{(6264d)

1200 Pennsylvania Avenue, NW Attn——DesighatedRepresentative
Mail Code (6204N) 464+ M-Street-SW
Washington, DC 20460

Each submission under the Acid Rain Program shall be submitted, signed and
certified by the designated representative for all sources on behalf of which the
submission is made.

In each submission under the Acid Rain Program, the designated representative
shall certify, by his or her signature:{4} the following statement, which shall be
included verbatim in the submission:

(1) “I am authorized to make this submission on behalf of the owners and
operators of the affected source or affected units for which the
submission is made.” and

()

submissten: “| certify under penalty of law that | have personally
examined, and am familiar with, the statements and information
submitted in this document and all its attachments. Based on my inquiry
of those individuals with primary responsibility for obtaining the
information, | certify that the statements and information are to the best of
my knowledge and belief true, accurate, and complete. | am aware that
there are significant penalties for submitting false statements and
information or omitting required statements and information, including the
possibility of fine or imprisonment.”

The designated representative of a source shall serve notice on each owner and
operator of the source and of an affected unit at the source:

(1) By the date of submission, of any Acid Rain Program submissions by the
designated representative, and

(2) Within 10 business days of receipt of a determination, of any written
determination by U.S. EPA or IDEM, OAMQ,

(3) Provided that the submission or determination covers the source or the
unit.
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(14)

(15)

(ef) The designated representative of a source shall provide each owner and operator
of an affected unit at the source a copy of any submission or determination under
subcondition (de) of this section condition, unless the owner or operator
expressly waives the right to receive a copy.

A Certification form has been added.

INDIANA DEPARTMENT OF ENVIRONMENTAL MANAGEMENT
OFFICE OF AIR QUALITY

Acid Rain Phase Il Certification

Source: Gallagher Generating Station

Address: Jackson Street, New Albany, IN 47150
Owner: PSI Energy, Inc.

Operator: PSI Energy, Inc.

ORIS Code: 1008

Effective: January 1, 2000 through December 31, 2004

| am authorized to make this submission on behalf of the owners and operators
of the affected source or affected units for which the submission is made.

| certify under penalty of law that | have personally examined, and am familiar
with, the statements and information submitted in this document and all its
attachments. Based on my inquiry of those individuals with primary
responsibility for obtaining the information, I certify that the statements and
information are to the best of my knowledge and belief true, accurate, and
complete. | am aware that there are significant penalties for submitting false
statements and information or omitting required statements and information,
including the possibility of fine or imprisonment.

Signature:

Designated Representative
Printed Name:

Title/Position:

Telephone:

Date:

There is no change in the Severability condition.

9. Severability [326 IAC 21]
Invalidation of the acid rain portion of an operating permit does not affect the
continuing validity of the rest of the operating permit, nor shall invalidation of any
other portion of the operating permit affect the continuing validity of the acid rain
portion of the permit. [40 CFR 72.72(b), 326 IAC 21, and 326 IAC 2-7-5(5)].
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(16)  The following minor changes are made to the Liability condition:

10.
(@)

(c)

Liability [326 IAC 21]

Any person who knowingly violates any requirement or prohibition of the Acid
Rain Program, a complete Acid Rain Permit application, an Acid Rain Permit, an
Acid Rain portion of an operation permit, or a written exemption under 40 CFR
72.7 or 72.8, including any requirement for the payment of any penalty owed to
the United States, shall be subject to enforcement by U.S. EPA pursuant to

Section 113(c) of the Clean Air Act and shattbe-stubjectto-enforcement by IDEM
pursuant to 326 IAC 21 and IC 13-30-3.

Any person who knowingly makes a false, material statement in any record,
submission, or report under the Acid Rain Program shall be subject to criminal
enforcement pursuant to Section 113(c) of the Clean Air Act and 18 USC 1001
and shall be subject to criminal enforcement by IDEM pursuant to 326 IAC 21
and IC 13-30-6-2.

No permit revision shall excuse any violation of the requirements of the Acid
Rain Program that occurs prior to the date that the revision takes effect.

Each affected source and each affected unit shall meet the requirements of the
Acid Rain Program.

Any provision of the Acid Rain Program that applies to an affected source,
including a provision applicable to the designated representative of an affected
source, shall also apply to the owners and operators of such source and of the
affected units at the source.

Any provision of the Acid Rain Program that applies to an affected unit, including
a provision applicable to the designated representative of an affected unit, shall
also apply to the owners and operators of such unit. Except as provided under
40 CFR 72.44 (Phase |l repowering extension plans) and 40 CFR 76.11 (NO,
averaging plans), and except with regard to the requirements applicable to units
with a common stack under 40 CFR 75, including 40 CFR 75.16, 75.17, and
75.18, the owners and operators and the designated representative of one
affected unit shall not be liable for any violation by any other affected unit of
which they are not owners or operators or the designated representative and
that is located at a source of which they are not owners or operators or the
designated representative.

Each violation of a provision of 40 CFR Parts 72, 73, 74, 75, 76, 77, and 78 by
an affected source or affected unit, or by an owner or operator or designated
representative of such source or unit, shall be a separate violation of the Clean
Air Act.

(17)  There is no change made to the Effect on Other Authorities condition.

1.

Effect on Other Authorities [326 IAC 21]

No provision of the Acid Rain Program, an Acid Rain Permit application, an Acid
Rain Permit, an Acid Rain portion of an operation permit, or a written exemption
under 40 CFR 72.7 or 72.8 shall be construed as:
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(a) Except as expressly provided in Title IV of the Clean Air Act (42 USC
7651 to 7651(0)), exempting or excluding the owners and operators
and, to the extent applicable, the designated representative of an
affected source or affected unit from compliance with any other
provision of the Clean Air Act, including the provisions of Title | of the
Clean Air Act relating to applicable National Ambient Air Quality
Standards or State Implementation Plans;

(b) Limiting the number of allowances a unit can hold; provided, that the
number of allowances held by the unit shall not affect the source's
obligation to comply with any other provisions of the Clean Air Act;

(c) Requiring a change of any kind in any state law regulating electric utility
rates and charges, affecting any state law regarding such state
regulation, or limiting such state regulation, including any prudence
review requirements under such state law;

(d) Modifying the Federal Power Act (16 USC 791a et seq.) or affecting the
authority of the Federal Energy Regulatory Commission under the
Federal Power Act; or,

(e) Interfering with or impairing any program for competitive bidding for
power supply in a state in which such a program is established.

Additional Information

During the initial issuance of the AR Phase Il permit, there was no supporting detailed information
provided. Additional information is provided below to understand the Acid Rain Program.

(1)

Program Description

The goal of Title IV of the federal Clean Air Act is to reduce the amount of sulfur dioxide
and nitrogen oxides released to the atmosphere from power plants. These two
pollutants play a large role in the formation of acid deposition. There are no known
direct human health effects from acid deposition. Acid deposition does have a harmful
effect on aquatic animals. It can also be harmful to essential soil bacteria. Additional
information regarding acid deposition and the Acid Rain Program can be found on the
Internet at the United States Environmental Protection Agency (U.S. EPA) site, at
http://www.epa.gov/airmarkets/. Additional information in the form of maps showing the
results of precipitation monitoring can be found on the Internet under
http://nadp.sws.uiuc.edu.

The U.S. EPA has set a limit on the amount of sulfur dioxide emissions and the emission
rate of nitrogen oxides for all regulated power plants, for each year from 2000 through
2009. The total sulfur dioxide emissions for all affected power plants in the nation have
been limited to 9.4 million tons every year. That amount is 10 million tons less than the
total emissions of sulfur dioxide in 1980. In 1993, U.S. EPA allocated a certain amount of
sulfur dioxide emissions allowances to each power plant regulated by Phase Il of the Acid
Rain Program. Emissions of nitrogen oxides are being reduced by at least 2 million tons
per year, by setting limits on the emission rate of nitrogen oxides from coal-fired power
plant boilers.
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()

)

(6)

(7)

Federal Rules

The emission allowances and conditions in this draft Phase Il permit revision were taken
from the limits developed by the U.S. EPA pursuant to Title IV of the Clean Air Act, 42
United States Code 7401, as amended by Public Law 101-5049 (November 15, 1990).
The requirements of Title IV have been set out in regulations by U.S. EPA in parts 72
through 78 of Title 40 of the Code of Federal Regulations (CFR).

Indiana’s Rules

Title 326 of the Indiana Administrative Code (IAC) Article 21, Acid Deposition Control,
has adopted the federal rules by referencing 40 CFR 72 through 78. These rules
incorporate the requirements of Title IV of the 1990 Clean Air Act.

Sulfur Dioxide Emission Allocations

The sulfur dioxide allowance allocation rule is set out in 40 CFR Part 73. The nation
wide allocated sulfur dioxide emissions are 9,480,000 tons per year for 2000 through
2009. The 2010 cap is projected to reduce sulfur dioxide emissions to 8,900,000 tons
per year. No allocations were made for new sources. New regulated power plants have
to obtain sulfur dioxide emission allowances by purchasing them from preexisting power
plants that received U.S. EPA allocations. A regulated power plant may have emission
allowances to sell because the plant purchased newer, less polluting, equipment. The
U.S. EPA keeps track of the transfer of all sulfur dioxide emission allocations in an
official accounting system.

Nitrogen Oxide Limitations

Pursuant to 40 CFR 76, nitrogen oxide (NO,) emission limitations are applicable only to
coal-fired utility and coal-fired substitution units that are subject to Phase | and Phase Il
sulfur dioxide reduction requirements.

Copies of the Code of Federal Regulations (CFR) referenced in the permit may be
obtained from:

Indiana Department of Environmental Management

Office of Air Quality, 100 North Senate Avenue, P.O. Box 6015

Indianapolis, Indiana 46206-6015

or

The Government Printing Office, Washington, D.C. 20402

or

on the Government Printing Office website at
http://www.access.gpo.gov/nara/cfr/index.html

Permit Reviewer

Questions regarding this proposed AR Phase Il permit revision can be directed to Iryn
Calilung at the Indiana Department Environmental Management, Office of Air Quality,
100 North Senate Avenue, P.O. Box 6015, Indianapolis, Indiana 46206-6015 or by
telephone at (317) 233-5692 or toll free at 1-800-451-6027 extension 3-5692.
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Indiana Department of Environmental Management
Office of Air Quality

Addendum to the Technical Support Document (TSD)
for a Permit Revision of an Acid Rain Phase Il Permit

Source Background and Description

Source Name: Gallagher Generating Station

Source Location: Jackson Street, New Albany, IN 47150
Mailing Address: 1000 East Main Street, Plainfield, IN 46168
Owner: PSI Energy, Inc.

Operator: PSI Energy, Inc.

Designated Representative: Bernard Huff

ORIS Code: 1008

SIC Code: 4911

County Location: Floyd

AR Phase Il Permit No.: 043-5209-00004

Issuance Date: December 31, 1997

Effective Dates: January 1, 2000 to December 31, 2004
AR Phase Il Revision No.: 043-10317-00004

Permit Reviewer: Iryn Calilung

Public Notification

On December 30, 2002, the Office of Air Quality (OAQ) had a notice published in the New
Albany Tribune, New Albany, Indiana, stating that the Acid Rain permit for PSI Energy, Inc.,
Gallagher Generating Station had been revised. The notice also stated that OAQ proposed to
issue a permit for this modification and provided information on how the public could review the
proposed permit and other documentation. Finally, the notice informed interested parties that
there was a period of thirty (30) days to provide comments on whether or not this permit should
be issued as proposed.

The OAQ did not receive any comments from the public.
Proposed Changes

On January 10, 2003, Steve Pearl of PSI Energy, Inc. provided comments and upon evaluation
by the OAQ, the changes are being made.

PSI Energy, Inc., submitted a revised NOx averaging plan on December 20, 2000 and this has
been incorporated.

Revisions made are:
(a) Referenced the Acid Rain citations for clarity.
(b) Since each of the affected unit’'s contemporaneous limit is lower than the applicable limit

as specified in 76.5, 76.6 or 76.7, it was corrected to indicate that the units shall not
have an annual heat input less than the MMBTU specified in the NOx averaging plan.
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Indicate the submital date of the NOx averaging plan.

Grammar corrections.

The condition resulting to the following revised condition and changes are in bold or strike out
font for emphasis.:

5.

Nitrogen Oxides Requirements [326 IAC 21]

(@)

(b)

The owners and operators of the source and each affected unit at the source shall
comply with the applicable Acid Rain emissions limitation for nitrogen oxides (NO,) of 40
CFR 76.5, 76.6 and 76.7 as included by reference in 326 IAC 21.

NO, Emission Averaging Plan

(1)

Pursuant to 40 CFR 76.11, the Indiana Department of Environmental
Management (IDEM), Office of Air Quality (OAQ) approves & NO, emissions
averaging plans for the following units, effective from calendar years 2000
through 2004. Under the plans, each unit's NO, emissions rate shall not
exceed the annual average alternative contemporaneous emission limitations.
In addition,—each-tnitshaltnethave-an-ann heatinput-greaterthan-the
MMBTd-specified-betow: each unit’s contemporaneous limit is lower than
the applicable limits as specified in 76.5, 76.6 or 76.7, thus the units shall
not have annual heat inputs less than the MMBTU specified below.

cl O cl cl oa cl putT(g cl cl

Calendar Year [Emission Limitation per|Alternative Limit| Heat Input Limit
2000 40 CFR 76.5, 76.6 or (Ib/MMBTU) (MMBTU)
76.7 (Ib/MMBTU)
Unit 1 0.50 0.45 68,800,000
Unit 2 0.50 0.45 8,450,000
Unit 3 0.50 0.42 11,100,000
Unit 4 0.50 0.42 9,940,000
Calendar Years Emission Limitation per| Alternative Heat Input Limit
2001 to 2004 40 CFR 76.5, 76.6 or Limit (MMBTU)
76.7 (Ib/) (Ib/MMBTU)
Unit 1 0.50 0.45 10,000,000
Unit 2 0.50 0.45 10,300,000
Unit 3 0.50 0.48 9,940,000
Unit 4 0.50 0.45 11,100,000

()

Under the plans, the actual BTU-weighted annual average NO, emission rates
for the units in the plans shall be less than or equal to the BTU-weighted annual
average NO, emission rates for the same units had they each been operated,
during the same period of time, in compliance with the applicable emission
limitations under 40 CFR 76.5, 76.6, or 76.7, except that for any early election
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units, the applicable emission limitations shall be under 40 CFR 76.7. If the
designated representative demonstrates that the requirement of the prior
sentence (as set forth in 40 CFR 76.11(d)(1)(ii)(A)) is met for a year under the
plans, then thiese units shall be deemed to be in compliance for that year with
its their alternative contemporaneous annual emission limitations and annual
heat input limits.

In addition to the described NO, compliance plans, each unit shall comply with
all other applicable requirements of 40 CFR part 76, including the duty to
reapply for a NO, compliance plan and requirements covering excess
emissions.

In accordance with 40 CFR 72.40(b)(2), approval of the averaging plans shall be
final only when the Ohio Environmental Protection Agency and the Kentucky
Department of Environmental Protection, Division of Air Quality have also
approved these averaging plans.

The following is the list of sources participating in the NO, Averaging Plan as submitted
December 21, 2000:

NO, Averaging Plan Calendar Years 2000 to 2004

Source Names No. of Units Source Names No. of Units
Cayuga, IN 2 East Bend, KY 1
Edwardsport, IN 3 Miami Fort, OH 5
Gallagher, IN 4 Watker Walter C. 6

Beckjord, OH
Gibson, IN 5
Noblesville, IN 3 Total No. of Units 35
Wabash River, IN 6 Total No. of Sources 9

The owner and operator may revise the NO, Averaging plan following the
procedure in 40 CFR 76.
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Title IV Operating Conditions

Title IV Source:
Unit 1: coal fired boiler with anticipated heat input of 1460 MMBTU/hour,
Unit 2: coal fired boiler with anticipated heat input of 1460 MMBTU/hour,
Unit 3: coal fired boiler with anticipated heat input of 1460 MMBTU/hour, and
Unit 4: coal fired boiler with anticipated heat input of 1460 MMBTU/hour.

The information describing the process contained in this facility description box is descriptive
information and does not constitute enforceable conditions.

1. Statutory and Regulatory Authority
In accordance with Indiana Code (IC) 13-17-3-4, IC 13-17-3-11, IC 13-17-8-1, and IC 13-17-8-2
as well as Title IV of the Clean Air Act, the Indiana Department of Environmental Management
(IDEM), Office of Air Quality (OAQ) issues this permit pursuant to 326 IAC 2 and 326 IAC 21
(incorporates by reference 40 Code of Federal Regulations (CFR) 72 through 78).

2. Standard Permit Requirements [326 IAC 21]
(a) The designated representative has submitted a complete phase Il acid rain permit
application in accordance with the deadlines in 40 CFR 72.30.

(b) The owners and operators of each affected source and each affected unit shall operate
the unit in compliance with this phase Il permit.

3. Monitoring Requirements [326 IAC 21]
(a) The owners and operators and, to the extent applicable, the designated representative
of each affected source and each affected unit at the source shall comply with the
monitoring requirements as provided in 40 CFR 75 and 76.

(b) The emissions measurements shall be recorded and reported in accordance with 40
CFR 75 and 76 to determine compliance by the unit with the Acid Rain emissions
limitations and emissions reduction requirements for sulfur dioxide and nitrogen oxides
under the Acid Rain Program.

(c) The requirements of 40 CFR 75 shall not affect the responsibility of the owners and
operators to monitor emissions of other pollutants or emissions characteristics at the unit
required by the Clean Air Act and any provisions of the operating permit for the source.

4. Sulfur Dioxide Requirements [326 IAC 21]
(a) The owners and operators of each source and each affected unit at the source shall:
(1) Hold allowances, as of the allowance transfer deadline (as defined in 40 CFR

72.2), in the unit's compliance subaccount, after deductions under 40 CFR
73.34(c), not less than the total annual emissions of sulfur dioxide for the
previous calendar year from the unit; and,

(2) Comply with the applicable Acid Rain emissions limitations for sulfur dioxide.
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Each ton of sulfur dioxide emitted in excess of the Acid Rain emissions limitations for
sulfur dioxide shall constitute a separate violation of the Clean Air Act.

An affected unit shall be subject to the requirements under paragraph (a) of the sulfur
dioxide requirement as follows:

(1) Starting January 1, 2000, an affected unit under 40 CFR 72.6(a)(2); or

(2) Starting on the later of January 1, 2000 or the deadline for monitor certification
under 40 CFR 75, an affected unit under 40 CFR 72.6(a)(3).

Allowances shall be held in, deducted from, or transferred among Allowance Tracking
System accounts in accordance with the Acid Rain Program.

An allowance shall not be deducted in order to comply with the requirements under
paragraph (a)(1) of the sulfur dioxide requirements prior to the calendar year for which
the allowance was allocated.

An allowance allocated by the U.S. EPA under the Acid Rain Program is a limited
authorization to emit sulfur dioxide in accordance with the Acid Rain Program. No
provision of the Acid Rain Program, the Acid Rain Permit application, the Acid Rain
Permit, the Acid Rain portion of an operating permit, or the written exemption under 40
CFR 72.7 and 72.8 and 326 IAC 21, and no provision of law shall be construed to limit
the authority of the United States to terminate or limit such authorization.

Pursuant to 40 CFR 72.9(c)(7), an allowance allocated by U.S. EPA under the Acid Rain
Program does not constitute a property right.

No permit revision may be required for increases in emissions that are authorized by
allowances acquired pursuant to the Acid Rain Program, provided that the increases do
not require a permit revision under any other applicable requirement. [326 IAC 2-7-
5(4)(A)].

No limit shall be placed on the number of allowances held by an affected source. An
affected source may not, however, use allowances as a defense to noncompliance with
any applicable requirement other than the requirements of the Acid Rain Program. [326
IAC 2-7-5(4)(B)]

Sulfur dioxide allowances shall be allocated to each unit at the source as follows:

SO, Allowance Allocations (tons) *

2000 2001 2002 2003 2004
Unit 1 2,908 2,908 2,908 2,908 2,908
Unit 2 3,137 3,137 3,137 3,137 3,137
Unit 3 2,814 2,814 2,814 2,814 2,814
Unit 4 2,932 2,932 2,932 2,932 2,932
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The number of allowances allocated to Phase Il affected units by U.S. EPA may
change in a revision to 40 CFR 73 Tables 2, 3 and 4 and 326 IAC 21. In
addition, the number of allowances actually held by an affected source in a unit
account may differ from the number allocated by U.S. EPA. Neither of the
aforementioned conditions necessitate a revision to the unit SO, allowance
allocations identified in this permit (See 40 CFR 72.84).

5. Nitrogen Oxides Requirements [326 IAC 21]

(@)

(b)

The owners and operators of the source and each affected unit at the source shall
comply with the applicable Acid Rain emissions limitation for nitrogen oxides (NOy) of 40
CFR 76.5, 76.6 and 76.7, and reference in 326 IAC 21.

NO, Emission Averaging Plan

(1)

Pursuant to 40 CFR 76.11, the Indiana Department of Environmental
Management (IDEM), Office of Air Quality (OAQ) approves the NO, emissions
averaging plans for the following units, effective from calendar years 2000
through 2004. Under the plans, each unit's NO, emission rate shall not exceed
the annual average alternative contemporaneous emission limitations. In
addition, each unit’s contemporaneous limit is lower than the applicable limit as
specified in 40 CFR 76.5, 76.6 or 76.7, thus the units shall not have annual heat
inputs less than the MMBTU specified below.

Calendar Year |Emission Limitation per 40| Alternative Limit | Heat Input Limit

2000 CFR76.5,76.6 or 76.7 | (Ib/MMBTU) (MMBTU)
(Ib/MMBTU)

Unit 1 0.50 0.45 68,800,000

Unit 2 0.50 0.45 8,450,000

Unit 3 0.50 0.42 11,100,000

Unit 4 0.50 0.42 9,940,000

Calendar Years |[Emission Limitation per 40| Alternative Limit | Heat Input Limit

2001 t0 2004 | CFR76.5,76.60r76.7 | (Ib/MMBTU) (MMBTU)
(Ib/MMBTU)

Unit 1 0.50 0.45 10,000,000

Unit 2 0.50 0.45 10,300,000

Unit 3 0.50 0.48 9,940,000

Unit 4 0.50 0.45 11,100,000

()

Under the plan, the actual BTU-weighted annual average NO, emission rates for
the units in the plans shall be less than or equal to the BTU-weighted annual
average NO, emission rates for the same units had they each been operated,
during the same period of time, in compliance with the applicable emission
limitations under 40 CFR 76.5, 76.6, or 76.7, except that for any early election
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units, the applicable emission limitations shall be under 40 CFR 76.7. If the
designated representative demonstrates that the requirement of the prior
sentence (as set forth in 40 CFR 76.11(d)(1)(ii)(A)) is met for a year under the
plans, then these units shall be deemed to be in compliance for that year with
their alternative contemporaneous annual emission limitations and annual heat
input limits.

In addition to the described NO, compliance plans, each unit shall comply with
all other applicable requirements of 40 CFR part 76, including the duty to
reapply for a NO, compliance plan and requirements covering excess
emissions.

In accordance with 40 CFR 72.40(b)(2), approval of the averaging plans shall be
final only when the Ohio Environmental Protection Agency and the Kentucky
Department of Environmental Protection, Division of Air Quality have also
approved these averaging plans.

(c) The following is the list of sources participating in the NO, Averaging Plan, as submitted
December 21, 2000:

NO, Averaging Plan Calendar years 2000 to 2004

Source Names | No. of Units Source Names No. of Units

Cayuga, IN 2 East Bend, KY 1
Edwardsport, IN 3 Miami Fort, OH 5
Gallagher, IN 4 Walter C. Beckjord, OH 6
Gibson, IN 5
Noblesville, IN 3 Total No. of Units 35
Wabash River, IN 6 Total No. of Sources 9

(d) The owner and operator may revise the NO, Averaging plan following the procedure in 40

CFR 76.
6. Excess Emissions Requirements [326 IAC 21]
(a) The designated representative of an affected unit that has excess emissions, as defined

in 40 CFR 72.2, in any calendar year shall submit a proposed offset plan to U.S. EPA and
IDEM, OAQ as required under 40 CFR 77 and 326 IAC 21.

(b) The designated representative shall submit such required information to:

Indiana Department of Environmental Management
Air Compliance Section I, Office of Air Quality
100 North Senate Avenue, P.O. Box 6015
Indianapolis, Indiana 46206-6015
and
Ms. Cecilia Mijares
Air and Radiation Division
U.S. Environmental Protection Agency, Region V
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77 West Jackson Boulevard
Chicago, IL 60604-3590
and
U.S. Environmental Protection Agency
Clean Air Markets Division
1200 Pennsylvania Avenue, NW
Mail Code (6204N)
Washington, DC 20460

The owners and operators of an affected unit that has excess emissions, as defined in 40
CFR 72.2, in any calendar year shall:

(1)

)

Pay to U.S. EPA without demand the penalty required, and pay to U.S. EPA upon
demand the interest on that penalty, as required by 40 CFR 77 and 326 IAC 21;
and,

Comply with the terms of an approved offset plan, as required by 40 CFR 77 and
326 IAC 21.

7. Record Keeping and Reporting Requirements [326 IAC 21]

(@)

(b)

Unless otherwise provided, the owners and operators of the source and each affected
unit at the source shall keep on site at the source each of the following documents for a
period of 5 years, as required by 40 CFR 72.9(f), from the date the document is created.
This period may be extended for cause, at any time prior to the end of the 5 years, in
writing by U.S. EPA or IDEM, OAQ:

(1)

)

®)

(4)

The certificate of representation for the designated representative for the source
and each affected unit at the source and all documents that demonstrate the truth
of the statements in the certificate of representation, in accordance with 40 CFR
72.24; provided that the certificate and documents shall be retained on site at the
source beyond such 5-year period until such documents are superseded because
of the submission of a new certificate of representation changing the designated
representative;

All emissions monitoring information collected in accordance with 40 CFR 75
shall be retained on site for 3 years.

Copies of all reports, compliance certifications, and other submissions and all
records made or required under the Acid Rain Program; and

Copies of all documents used to complete an Acid Rain Permit application and
any other submission under the Acid Rain Program or to demonstrate compliance
with the requirements of the Acid Rain Program.

The designated representative of an affected source and each affected unit at the source
shall submit the reports and compliance certifications required under the Acid Rain
Program, including those under 40 CFR 72.90 subpart I, 40 CFR 75, and 326 IAC 21.

8. Submissions [326 IAC 21]

(@)

The designated representative shall submit a certificate of representation and any
superseding certificate of representation to U.S. EPA and IDEM, OAQ in accordance with
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40 CFR 72 and 326 IAC 21.
The designated representative shall submit such required information to:

Indiana Department of Environmental Management
Permit Administration Section, Office of Air Quality
100 North Senate Avenue, P.O. Box 6015
Indianapolis, Indiana 46206-6015

and
U.S. Environmental Protection Agency
Clean Air Markets Division, Mail Code (6204N)
1200 Pennsylvania Avenue, NW
Washington, DC 20460

Each such submission under the Acid Rain Program shall be submitted, signed and
certified by the designated representative for all sources on behalf of which the
submission is made.

In each submission under the Acid Rain Program, the designated representative shall
certify, by his or her signature, the following statement which shall be included verbatim in
the submission:

(1) “I am authorized to make this submission on behalf of the owners and operators
of the affected source or affected units for which the submission is made.”; and,

(2) “I certify under penalty of law that | have personally examined, and am familiar
with, the statements and information submitted in this document and all its
attachments. Based on my inquiry of those individuals with primary responsibility
for obtaining the information, | certify that the statements and information are to
the best of my knowledge and belief true, accurate, and complete. | am aware
that there are significant penalties for submitting false statements and information
or omitting required statements and information, including the possibility of fine or
imprisonment.”

The designated representative of a source shall notify each owner and operator of the
source and of an affected unit at the source:

(1) By the date of submission, of any Acid Rain Program submissions by the
designated representative;

(2) Within 10 business days of receipt of any written determination by U.S. EPA or
IDEM, OAQ; and,

(3) Provided that the submission or determination covers the source or the unit.

The designated representative of a source shall provide each owner and operator of an
affected unit at the source a copy of any submission or determination under subcondition
(e) of this condition, unless the owner or operator expressly waives the right to receive a

copy.

Severability [326 IAC 21]
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10.

Invalidation of the acid rain portion of an operating permit does not affect the continuing validity of
the rest of the operating permit, nor shall invalidation of any other portion of the operating permit
affect the continuing validity of the acid rain portion of the permit [40 CFR 72.72(b), 326 IAC 21,
and 326 IAC 2-7-5(5)].

Liability [326 IAC 21]

11.

(a) Any person who knowingly violates any requirement or prohibition of the Acid Rain
Program, an acid rain permit, an acid rain portion of an operation permit, or a written
exemption under 40 CFR 72.7 or 72.8, including any requirement for the payment of any
penalty owed to the United States, shall be subject to enforcement by U.S. EPA pursuant
to section 113(c) of the Clean Air Act and by IDEM pursuant to 326 IAC 21 and IC 13-30-
3.

(b) Any person who knowingly makes a false, material statement in any record, submission,
or report under the Acid Rain Program shall be subject to criminal enforcement by U.S.
EPA pursuant to section 113(c) of the Clean Air Act and 18 U.S.C. 1001 and IDEM
pursuant to 326 IAC 21 and IC 13-30-6-2.

(c) No permit revision shall excuse any violation of the requirements of the Acid Rain
Program that occurs prior to the date that the revision takes effect.

(d) Each affected source and each affected unit shall meet the requirements of the Acid Rain
Program.

(e) Any provision of the Acid Rain Program that applies to an affected source, including a
provision applicable to the designated representative of an affected source, shall also
apply to the owners and operators of such source and of the affected units at the source.

(f) Any provision of the Acid Rain Program that applies to an affected unit, including a
provision applicable to the designated representative of an affected unit, shall also apply
to the owners and operators of such unit. Except as provided under 40 CFR 72.44
(Phase Il repowering extension plans) and 40 CFR 76.11 (NO, averaging plans), and
except with regard to the requirements applicable to units with a common stack under 40
CFR 75, including 40 CFR 75.16, 75.17, and 75.18, the owners and operators and the
designated representative of one affected unit shall not be liable for any violation by any
other affected unit of which they are not owners or operators or the designated
representative and that is located at a source of which they are not owners or operators or
the designated representative.

(9) Each violation of a provision of 40 CFR Parts 72, 73, 75, 76, 77, and 78 by an affected

source or affected unit, or by an owner or operator or designated representative of such
source or unit, shall be a separate violation of the Clean Air Act.

Effect on Other Authorities [326 IAC 21]

No provision of the Acid Rain Program, an acid rain permit application, an acid rain permit, an acid
rain portion of an operation permit, or a written exemption under 40 CFR 72.7 or 72.8 shall be
construed as:

(a) Except as expressly provided in Title IV of the Clean Air Act (42 U.S.C. 7651 to 7651(0)),
exempting or excluding the owners and operators and, to the extent applicable, the
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designated representative of an affected source or affected unit from compliance with any
other provision of the Clean Air Act, including the provisions of Title | of the Clean Air Act
relating to applicable National Ambient Air Quality Standards or State Implementation
Plans;

Limiting the number of allowances a unit can hold; provided, that the number of
allowances held by the unit shall not affect the source's obligation to comply with any
other provisions of the Clean Air Act;

Requiring a change of any kind in any state law regulating electric utility rates and
charges, affecting any state law regarding such state regulation, or limiting such state
regulation, including any prudence review requirements under such state law;

Modifying the Federal Power Act (16 U.S.C. 791(a) et seq.) or affecting the authority of
the Federal Energy Regulatory Commission under the Federal Power Act; or,

Interfering with or impairing any program for competitive bidding for power supply in a
state in which such a program is established.
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INDIANA DEPARTMENT OF ENVIRONMENTAL MANAGEMENT
OFFICE OF AIR QUALITY

Acid Rain Phase Il Certification

Source: Gallagher Generating Station
Address: Jackson Street, New Albany, IN 47150
Owner: PSI Energy, Inc.

Operator: PSI Energy, Inc.
ORIS Code: 1008
Effective: January 1, 2000 through December 31, 2004

| am authorized to make this submission on behalf of the owners and operators of
the affected source or affected units for which the submission is made.

| certify under penalty of law that | have personally examined, and am familiar with,
the statements and information submitted in this document and all its attachments.
Based on my inquiry of those individuals with primary responsibility for obtaining
the information, | certify that the statements and information are to the best of my
knowledge and belief true, accurate, and complete. | am aware that there are
significant penalties for submitting false statements and information or omitting
required statements and information, including the possibility of fine or
imprisonment.

Signature:

Designated Representative
Printed Name:

Title/Position:

Telephone:

Date:




